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Abstract 

This paper x-rayed the relevance of business 
education skills and contributions of cooperative 
societies to the performance of small and medium 
scale enterprises’ performances in Ekiti State, 
identified some challenges and suggested ways of 
strengthening this role. The paper argued that 
small and medium enterprises are the key to 
Nigeria’s prosperity. Cooperative societies have 
not only contributed to the growth and 
development of small and medium scale business, 
and they are also seen as small scale businesses. 
They have always promoted small business 
through entrepreneurial development, promoting 
the establishment of small scale industries and so 
on. In spite of these factors, cooperative societies 
still faced with several challenges which include 
lack of adequate funds, illiteracy among its 
members, lack proper training/educational 
opportunities which inhibits cooperative to 
contribute maximally in business promotion 
activities. It is therefore, opined that intensified 
efforts be made to overcome these aforementioned 
problems.  

 
Key Words: Business Education, Cooperative 
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Business Education came into existence 
in Nigeria  few decades ago with broad 
comprehensive discipline whose instructional 
programme encompasses the acquisition of 
appropriate skills and competencies needed by 
individuals in order to effectively and efficiently 
manage their own businesses /enterprise which 
contributes to economic growth, belongs to the  

 
 
 
 
 
 
 
 
 

family of Vocational Education which focuses 
on preparation of recipients for employment 
with special emphasis on programmes which 
are relevant in terms of linkage with current 
trends and developments in the business word, 
data base, well articulated and wholistic in 
meeting the needs of learners, the employers 
and the economy. 

The concept of small and medium scale 
enterprise varies from country to country. The 
determining factor is basically the economic 
development focus of independent country. The 
quantitative criteria that are globally used for 
definition distinction are: capital base, number 
of employees, and turnover volume (Allah, 
1999).  Daisi (2000) opined that the word small 
and medium scale business is ambiguous. He 
said that there are many ways in which business 
size can be measured which include, number of 
employed people, the output or sales volume 
and value of assets employed. 

In this study, small and medium scale 
enterprises will be described as independent 
enterprise undertaking where operational and 
administrative management are in the hands of 
one or two persons mainly the owner(s) or 
manager(s) that are responsible for major 
decision and control of the enterprise. 
Osuala (2004) opined that small and medium 
scale business es, small and medium 
enterprises, small and medium industries are 
some of the terms used interchangeably to 
describe small and medium scale business 
organizations. He further stated that they are 
heterogeneous group because they embrace a 
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wider variety and diverse forms ranging from 
village handicrafts, weavers, small machine 
shops, restaurants and computer software firms, 
they could operate in very different markets and 
social environments.  Small and medium scale 
enterprises are created for self sustainability, and 
finance is normally generated by the owner 
through money inherited or got from cooperative 
society. 

Cooperative societies are private 
businesses formed by persons with common 
needs and who wish to meet their needs through 
pooling their resources together to do business. In 
fact, everyone practices cooperation in one way 
or the other. The history of modern cooperative 
started with the first successful cooperative retail 
shop established by 28 low-income weavers of 
Rochdale, England in 1894. Their rules and 
practices later formed the basis of the universally 
accepted principles of cooperatives, which 
include:                                       
� Open and voluntary membership, 
� Democratic control based on “one man, 
one vote”, 
� Religious, political and sex neutrality,  
�  Bonus based on patronage, and  
� Continued cooperation education. 

The move of the pioneers was 
spontaneous amidst strong opposition. In spite of 
the opposition the concept spread like wild fire 
and today cooperative movements have taken  
firm roots in many advanced and even developing 
countries as well and being independent of 
government intervention. In some cases they 
receive support from government and non-
governmental organizations (NGOs) and make 
such available to members in form of repayable 
loans. 

Loan could be regarded as an agreement 
in which a lender gives money or property to a 
borrower and the borrower agrees to return the 
property or repay the money, usually along with 
interest, at some future point in time. Usually, 
there is a predetermined time for repaying a loan, 

and generally the lender has to bear the risk that 
the borrower may not repay the loan. Asaolu 
(1998) defined loan as a fixed amount of 
money granted to an enterprise or individual for 
a fixed period of time by which the loan is 
repaid with interest. Entrepreneurs seek for 
loan from different sources such as money 
lenders, commercial banks, thrift societies, 
family fund and so on. 

As mentioned above, thrift society is 
another source where small scale entrepreneurs 
seek for loan. Thrift societies as opined by 
Nwude (2003) are self-help organizations or 
individuals that are locally based, pool their 
resources together so as to make it possible for 
members to save as well as borrow money at 
very low interest rates from the association for 
their setting up or financing their businesses. 
Generally, loans granted by cooperative are 
unsecured since they are only backed up by 
borrower’s willingness and ability to pay. 

Proper planning of loans would 
enhance maximum utilization of loans to meet 
the goals and aspiration of the business. Saleh 
(2004) listed the various ways the loan could be 
utilized to include, as seed money, working 
capital, for acquiring fixed assets, for 
preliminary expenses, for overhead cost, for 
promotion of goods and services, personnel 
cost, re-investment and so on. 

Gana (1) explained that the 
entrepreneur needs short term loan to build-up 
a seasonal inventory which when sold during 
the peak demand period would repay the loan, 
this is a function that is easily done by 
cooperative society. He cited an example that a 
seller of sweaters, cardigans and other warm 
clothes would want to increase their stock just 
before harmattan period. The harmattan period 
is the peak demand for warm clothing. The 
product will be sold within that period and the 
loan repaid thereby generating more income.   

Hornby (2000) defined income as 
money that a person, a religion, a country etc 
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earns from work, from investing money in a 
business. He further stated that it is the money 
received over a certain period as payment for 
work or as interest on investment. The term 
income is also synonymous with revenue; 
however, many people use it as shorthand for net 
income, which is the amount of money that a 
company earns after covering all of its costs.  

International Accounting Standard Board 
(2008) described income as increases in 
economic benefits during the accounting period 
in the form of inflows or enhancements of assets 
or decreases of liabilities that result in equity, 
which is generally expressed in monetary terms. 
However, for households and individuals, 
‘’income’’ is the sum of all the wages, salaries, 
payments, rents and other forms of earning 
received in a given period of time. 
 
Purpose of the Study      
The major purpose of this study is to determine 
the relevance of business education and 
cooperative society on the performance of small 
and medium scale enterprises in Ekiti State. 
Specifically, the study sought to: 
1. Determine the extent cooperative 
societies grant loan to small and medium scale 
enterprises in Ekiti State. 
2. Determine the extent cooperative 
societies enhance the income of small and 
medium enterprises in Ekiti State. 
 
Research Questions 
The study provided answer to the following 
questions: 
1. To what extent does loan granted to 
operators of small and medium scale enterprises 
in Ekiti State by cooperative societies  improve 
their performance? 
2. How do cooperative societies enhance 
income of small and medium enterprises in Ekiti 
State? 
 
 

Method 
Design 

A survey design was adopted for this 
study. Descriptive survey research design was 
adopted for this study because according to 
Osuala (2005), a survey research focuses on 
people, the vital facts of the people and their 
beliefs, opinion, attitudes, motivation and 
behaviour. In this study, questionnaire was the 
main instruments used to gather information on 
the opinions of the respondents on the 
relevance of business education and 
cooperative societies on the performance of 
small and medium scale enterprises. 
 
Population and Sample 

The population of the study consisted 
of 228 registered small scale entrepreneurs 
obtained from Ministry of commerce and 
Industry (SMEs unit) Ekiti State. Due to the 
small number of the population, the researcher 
studied the entire population. 
 
Instrument 

A structured questionnaire was used to 
elicit information from respondents, which was 
based on information gathered from the review 
of related literature. The questionnaire 
instrument consists of two sections. Section ‘A’ 
sought information on the personal data of the 
respondents while section ‘B’ consists of 17 
items which sought information on, to what 
extent does loan granted to operators of small 
and medium scale enterprises improve their 
performances and how does this body enhance 
income of these small and medium enterprises 
in Ekiti State. A modified five-point likert 
rating scale of Very High Extent (VHE), High 
Extent (HE), Undecided (UD), Low Extent 
(LE), and Very Low Extent (VLE), with the 
value of 5,4,3,2, and 1, respectively was used to 
collect data. Data was analyzed using mean to 
answer the two questions while z-test was used 
to test the null hypothesis at 5% level of 
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significance. The bench mark for the acceptance 
is 3.00 and above. Any item with the mean of 
3.00 and above is accepted while any item with 
mean of 2.99 and below is not accepted.  
 
Validation of Instrument 

The questionnaire was face validated by 
three experts from the Faculty of Vocational 
Technical Education, University of Nigeria, 
Nsukka. However, the validated questionnaire 
was trial tested to ascertain the internal 
consistency of the instrument. The reliability co-
efficient of 0.88 was realized using Cronbach 
alpha. 
 
Method of Data Collection 

Three research assistants were employed 
by the researcher for the administration and 

retrieving of the questionnaire to the 
respondents. There was 100% rate of return of 
the instrument distributed to the respondents. 
 
Results 
Data were analyzed and results presented in 
tables 1, 2 and 3 below. 
 
Research Questions 
1. To what extent does loan granted to 
operators of small and medium scale 
enterprises in Ekiti State by cooperative 
societies improve their performance? 
2. How do cooperative societies enhance 
the income of small and medium scale 
enterprises operators in Ekiti State? 
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Table 1: Mean (X) and Standard Deviation (SD) of Respondents on Extent to which 
Cooperative Societies Grant Loans to Operators of Small and Medium Scale Enterprises   
 
S/
No 

Item Statement Responses X SD remarks 

  VHE H
E 

U
D 

L
E 

VL
E 

   

1 Loans granted to operators of small and 
medium enterprises make them successful 

120 21 34 28 25 3.80 0.65 High Extent 

2 Loans granted to operators of small and 
medium enterprises increase their profit 
margin 

113 45 30 24 16 3.94 0.58 High Extent 

3 Loans given to operators of small and 
medium enterprises allow business 
diversification 

128 28 21 28 23 3.92 0.61 High Extent 

4 Operators of small and medium enterprises 
borrow loans from cooperative societies 

124 34 28 25 17 3.98 0.68 High Extent 

5 Small and medium enterprises operators for 
seek loans for business expansion 

121 46 24 20 17 4.03 0.50 High Extent 

6 Acquired loans enhance obtainment of 
modern equipment  and machines 

118 57 30 14 9 4.14 0.68 High Extent 

7 Loans are needed to finance business 
activities when there is low volume of sales 

121 48 30 16 13 4.09 0.71 High Extent 

8 Loans obtained increase financial base of 
small and medium scale enterprises 

123 34 28 24 19 3.96 0.84 High Extent 

9 Loans obtained from cooperatives is not 
difficult to repay on schedule 

125 33 36 19 15 4.03 0.65 High Extent 

10 Small and medium scale enterprises 
operators always seek for cooperatives’ loan 
because of low interest charged 

119 47 23 33 17 4.00 0.49 High Extent 

 
Table 1 shows the respondents’ responses 
regarding the extent to which cooperative 
societies granted loans to operators of small and 
medium scale enterprises. This section contains 
10 items. The table indicated that item 6 
(acquired loans enhance the acquirement of 
modern equipment and machines) had the highest 
mean score of 4.14 and standard deviation of 0.68 
followed by loans are needed to finance business 
activities when there is low volume of sales with 
mean score of 4.09 and standard deviation 0.71 
followed by loan obtained from cooperative is not 
difficult to repay with mean score of 4.03 and 
standard deviation of 0.65. The least score was on 
item 1 (loan granted to operators of small and  

 
medium enterprises make them successful) 
with mean score of 3.80 and standard deviation 
of 0.65. Hence, loans granted by cooperative 
society to operators of small and medium scale 
enterprises help in different ways by making 
them successful, help to diversify, increase 
profit margin and it leads to business 
expansion.  
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Table 2: Mean Score (X) and (SD) of Respondents on how do Cooperative Societies help to 
Enhance the Income of Operators of Small and Medium Scale Enterprises in Ekiti State 
 
      
S/No 

Item Statement  Responses X SD Remarks 

  VHE HE UD LE VLE    
       
11 

They provide relevant market 
information to operators of SMEs 

100 36 38 25 29 3.67 0.89 High 
Extent 

12 They provide storage facilities to 
SMEs operators 
 

99 43 35 24 27 3.71 0.80 High 
Extent 

13 They provide vehicles to move 
products of operators of SMEs to 
market places 

119 32 27 29 21 3.87 0.63 High 
Extent 

14 They facilitate products 
distribution to potential buyers 

121 38 39 17 13 4.04 0.56 High 
Extent 

15 They subsidize inputs of operators 
of SMEs by making products 
available at low cost 

103 48 20 27 30 3.73 0.85 High 
Extent 

16 They provide credit facility to 
operators of SMEs  

108 43 24 24 29 3.78 0.90 High 
Extent 

17 They provide operators of SMEs 
equipment necessary for business 
operation on installment 

98 39 56 19 16 3.81 0.86 High 
Extent 

 
As can be seen from the data presented in 

Table 2 above, of the 228 who responded to item 
11, 100 responded to very high extent, 36 to high 
extent, 38 undecided, 25 to low extent, while 29 
to very low extent. The item analysis showed a 
mean score of 3.67 and indicates that relevant 
market information are provided by cooperative 
society to operators of small and medium 
enterprises. This made them know quantities of 
goods to produce at each time of the year. For 
item 12, 99 responded to very high extent, 43 to 
high extent, 35 to undecided, 24 to low extent, 
while 27 to very low extent. The responses 
revealed a mean score of 3.71, implying that 
many of the respondents are in agreement that 
cooperative society provide storage facility to 
small and medium enterprises’ operators. 
Operators of small and medium enterprises are 
relieved from investing on capital intensive ware 
house projects that would have gulped more  

 
money. With regard to item 13, 119 responded 
to very high extent, 32 to high extent, 27 
undecided, 29 to low extent, while 27 to very 
low extent. With the mean score of 3.87, it 
appears that the respondents agreed that 
cooperative society makes vehicle available to 
operators of small and medium enterprises for 
products movement to markets at reasonable 
cost. 
      For item 14, 121 responded to very high 
extent, 38 to high extent, 39 undecided, 17 to 
low extent, while 13 responded to very low 
extent. The item analysis yielded a high mean 
score of 4.04 revealing that many of he 
respondents are in agreement that cooperative 
society facilitates products distribution to 
potential buyers. Of the 228 respondents who 
responded to item 15, 103 responded to very 
high extent, 48 to high extent, 20 undecided, 27 
to low extent, while 30 to very low extent. 
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Revealing a mean score of 3.73, it portrays that 
majority of the respondents agreed that inputs are 
being subsidized and made available at low cost 
to operators of small and medium enterprises. 
With reference to item 16, 108 responded to very 
high extent, 43 to high extent, 24 undecided, 
while 29 responded to very low extent. Revealing 
a mean score of 3.78, it indicates that many of the 
respondents were in agreement that credit 
facilities were granted to operators of small and 
medium enterprises which made them have 

access to multiple products at a time. For item 
17, 98 responded to very high extent, 39 to high 
extent, 56 undecided, 19 to low extent, while 
16 responded to very low extent with a mean 
score of 3.81, it implies that operators of small 
and medium enterprises are given equipment 
necessary for business operation on installment 
which made them do well in their day to day 
transactions.   
 

 
Table 3: Comparisons of Z-test differences between the Mean Ratings of the Responses of 
Urban and Rural Operators of Small and Medium Enterprises on the Extent to Which  
Cooperative Societies Grant Loans 
 

1 Groups X SD N DF S.E Z-
cal 

Z-
critical 

Level of 
Significance 

Remark 

2 Urban 3.99 0.69 120       

3 Rural 3.94 0.66 108 226 0.082 0.37 1.96 0.05 NS 

 
Table 3 above showed that the z-test analysis of 
z-cal has 0.575 values which is less than the z-
critical of 1.96 at 0. 05 level of significance. This 
indicates that, there is no statistical significant 
difference between the mean scores of urban and 
rural operators of small and medium scale 
enterprises on the extent loans granted by 
cooperative societies make them successful, 
therefore, the null hypothesis was not rejected. 
 
Discussion of Findings    

The findings to research question one 
have results that respondents agreed that 
cooperative societies grant loans to operators of 
small and medium enterprises which make them 
successful. This finding was in agreement with 
the findings of Owualah (1999) who asserted that 
financial institutions are dominant source of 
external financing for small and medium scale  

 
firms. He also added that this has been found to 
be the case at both the early stage as well as the 
latter stage of the small and medium scale 
firm’s existence. The finding is also in line with 
the finding of Srinivas (1997) who confirmed 
that loan is needed as seed money (start-up 
capital) to procure assets, for working capital, 
preliminary and pre-operating expenses and so 
on.  From research question two, respondents 
agreed that cooperative societies enhance 
income of operators of small and medium 
enterprises. The finding was in line with the 
finding of Adelaja (2003) who found out that 
microcredit financing organizations play 
significant roles in advertising products of 
small and medium enterprise and also promote 
their projects.  
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Conclusion   
Generally speaking, the finding of this 

study showed that cooperative societies granted 
loans to operators of small and medium scale 
enterprises in the study area and also enhanced 
their incomes. Specifically, co-operators believe 
that their living conditions are improving through 
their participation in co-operative societies. The 
cooperative societies in Ekiti State are successful 
and have touched the lives of both cooperators 
and non-cooperators through many projects they 
have embarked upon. However, there are 
problems they believe are impending on their 
progress which need simplistic approach to 
overcome. 
 
Recommendations 

Based on the findings made, the 
conclusion drawn from the study, the following 
recommendations were made;  
1.  Since the capital of the cooperative 
societies is limited, government should help to 
provide and maintain infrastructural facilities. 
This will make all the cooperatives to invest their 
money elsewhere. 
2. Adequate training should be given to 
cooperative workers to enable them to improve 
on their managerial abilities. Many cooperators 
have lower level education and do not know 
when things are not properly done. Management 
should therefore, possess the knowledge and 
skills required for cooperative operations if there 
should be efficiency. 
3. Ministry of commerce and industry 
should organize seminars and workshops for 
operators of small and medium enterprises to 
enable them understand management principles 
and when to invest. 
4. Lastly, rural dwellers should constantly 
be reminded to join cooperative societies to reap 
the benefits which abound in time. Again, 
cooperators should try and sell their societies to 
non-members to encourage them to join. 
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